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SUMMARY 

Having decided that a public offering is a significant step in your business.  Choosing the most appropriate exchange 

that fits the unique needs is complex as companies have more options available to them. Most companies may 

consider different options, like listing on their domestic exchange; listing on an overseas exchange and dual listing on 

several exchanges. Companies have to understand the differences among global exchanges before starting the process. 

Listing standards, regulations and the quality of an exchange’s investors are some of factors affecting the decision 

making. Companies should also consider the timing and costs associated with listing which depends on the size of new 

issue and complexity of corporate structure. This report highlights major listing requirements among the largest stock 

exchanges located in the U.S., China, Singapore and Hong Kong. 
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Stock Exchange Overview 

 

Source: The Money Project 

There are 60 major stock markets in the world with a total value of $69 trillion, a 133% rise since 2003. 

  

According to data from WFE and Bloomberg, the New 

York Stock Exchange (NYSE) is the largest stock 

exchange in the world by trade value and market 

capitalization of listed companies.  The second largest 

stock exchange is NASDQ. The rise of the Chinese 

economy has boosted Shanghai Stock Exchange and 

Shenzhen Stock Exchange to penetrate the top ten. 

 

 

 

 

 

 

 
 Source: WFE and Bloomberg 
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 Asia Stock Exchanges  

 
Source: Caproasia Institute 

 

In Asia, there are 17 stock exchanges with a total value of $23.048 trillion in 2016, accounting for 33.3% of the world 

total. The Japan Exchange Group is the largest stock exchange in Asia in the year ending 2016, with a market 

capitalization of $5.1 trillion and an increase of 3.4% compared to 2015. Japan Exchange Group also is the third largest 

in the world.  Shanghai Stock Exchange is the second largest with $4.1 trillion while Shenzhen Stock Exchange is the 

third largest with a total market capitalization of $3.21 trillion. Hong Kong Stock Exchange is the fourth largest stock 

exchange in Asia with $3.19 trillion. 

 

 America Stock Exchanges 

 
Source: Caproasia Institute 
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There are 10 stock exchanges in America. The New York Stock Exchange (NYSE) is the biggest stock exchange in the 

world and in the U.S., with a total market capitalization of $19.6 trillion. NASDAQ is the second biggest with $ 7.8 

trillion. NYSE and NASDQ have a total market capitalization of $27.4 trillion.  

 

 Comparison of the Listing Requirements of the Main Boards of major Financial Markets 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Which market? An overview of New York, London, Hong Kong and Singapore stock exchanges, PwC 
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U.S. Market  

 

 

The U.S. stock market is one of the largest source of capital in the world. It offers greater exposure of companies’ 

products and services in the local market and worldwide. By listing, the U.S. firms can also reach varied range of global 

investors and gain awareness. The exchanges such as the New York Stock Exchange (NYSE) and the National 

Association of Securities Dealers Automated Quotations (NASDQ) have a platform for cross-border listings. Companies 

need to face the rigorous SEC accounting, disclosure and reporting requirements. Thus, investors can have more trust 

when reading the financials and making investment.  

 

There are numerous stock exchanges in the U.S., while the three major market in the U.S. are the NYSE, the NASDQ and 

the American Stock Exchange (AMEX). The majority of foreign and domestic firms want to be listed on the NYSE and 

the NASDAQ. Each exchange has different entry listing requirements, such as size of market capitalization and 

shareholders’ equity. Firms must satisfy certain minimum standards to be listed. The most fundamental difference 

between the NYSE and the NASDAQ is trading structure that the NYSE is an auction style market, while the NASDAQ 

constitutes a dealer based securities market, with orders and transactions being processed electronically. 
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 NYSE 

i. Quantitative Initial Listing Standard 

Source: NYSE 
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ii. Quantitative Initial Listing Standard – Non- U.S. Companies 

Source: NYSE 

 

 

 NASDAQ Stock Market 

 

The NASDAQ Stock Market is comprised of three market tiers: (1) the NASDAQ Global Select Market, (2) the 

NASDAQ Global Market, formerly the NASDAQ National Market, and (3) the NASDAQ Capital Market, formerly the 

NASAQ SmallCap Market. The initial financial and liquidity requirements for the NASDAQ Global Select Market are 

the most stringent, compared to the NASDAQ Global Market and NASDAQ Capital Market.  

 

i. NASDAQ Global Select Market 

According to the NASDAQ, firms have to achieve all of the criteria under at least one of the four financial 

standards and other liquidity requirements.  
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Source: http://business.nasdaq.com/list/nasdaq-listed/  

 

http://business.nasdaq.com/list/nasdaq-listed/
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Source: http://business.nasdaq.com/list/nasdaq-listed/  
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ii. NASDAQ Global Market 

 

To get listed, firms must meet all of the criteria under one of the four standards below. 

 
Source: http://business.nasdaq.com/list/nasdaq-listed/  
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iii. NASDAQ Capital Market 

 

An issuer must generally meet the requirements stated below. 

 
Source: http://business.nasdaq.com/list/nasdaq-listed/  
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Besides the financial and liquidity requirements, firms also need to pay entry fees which are based upon 

the aggregate number of shares outstanding at the time of initial listing.  

 

NASDAQ Global Select Market and NASDAQ Global Market 

 
 

NASDAQ Capital Market 

 
 

 Comparison NYSE and NASDAQ 

In general, the NYSE has higher listing restrictions in terms of the types of companies that can list on the exchange.  

Source: NYSE, NASDAQ 
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 Over The Counter (OTC) Markets  

Over-the-counter (OTC) is a security traded in some context other than on a formal exchange. In an OTC market, 

dealers act as market makers by quoting prices at which they will buy and sell a security or currency. The three-tiered 

financial marketplaces are: OTCQX, the top tier and the best marketplace for companies that fulfill qualification 

criteria; OTCQB, the venture stage marketplace for smaller or early-stage companies that report to a U.S. regulator; 

and OTC Pink, the lowest of the three tiers. 

 

Comparison of listing criteria of OTCQX, OTCQB and OTC Pink:  
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Source: OTC Markets 
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China Market      

 

China has developed a relatively complete multi-tier capital market, comprising Shanghai Stock Exchange (SSE) and 

the Shenzhen Stock Exchange (SZSE) Main Board markets, SME Board market, ChiNext market and OTC market. Public 

limited company that are not listed on the SSE and the SZSE may choose to be listed on the National Equities Exchange 

and Quotation (NEEQ), also known as “The New Third Board”. 

The Shanghai Stock Exchange (SSE) is the largest stock exchange in China with a market capitalization of $4.27 trillion 

as at March 2017 and it is the world’s fourth largest stock exchange and second largest in East Asia and Asia in terms 

of market capitalization. The second largest stock exchange in China is the Shenzhen Stock Exchange (SZSE), with a 

market capitalization of more than $3.2 trillion. Most of companies listed on the two exchanges are subsidiaries of 

companies controlled by the Chinese government, 

 A-Shares on the Shanghai and Shenzhen stock exchanges are traded in local currency, renminbi, while B-shares are 

traded in foreign currencies. Foreign individuals are not allowed to directly invest in A-shares. However, large foreign 

entities, known as Qualified Foreign Institutional Investor (QFII) are permitted by the Chinese government to buy A-

shares. 

 

 Shanghai Stock Exchange (SSE) 

Shanghai plays as an international financial centre and ranks the 6th out of the 45 international financial centres. 

SSE also launched the New Generation Trading System (NGTS) which automatically matches orders under the rule 

of “price priority and time priority”, satisfying the needs of over 102 million individual accounts and over 80 

million individual holding record, according to SSE. The system enables a stale and reliable trading services to 

investors.  

According to the “Rules Governing the Listing of Stocks on Shanghai Stock Exchange”, to be listed on the SSE, 

companies have to satisfy the rules of: Securities Law of the People’s Republic of China and Company Law of the 

People’s Republic of China. The application for listing is subject to the examination and approval of the Exchange. 

Any initial public offering requires the approval of the Listing Committee of the China Securities Regulatory 

Commission. The listing procedure for SSE requires the applicant to contact the listing department or the bond 
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funding department and apply for a securities code and a securities trading abbreviation. After obtaining the 

approval documents, the applicant must submit an issuance program and an issuance plan to SSE. 

Issuance Conditions for IPOs 

According to SSE, the issuer have to satisfy the items below: 

Source: SSE  

 

Listing Conditions for IPOs 

 
Source: SSE  
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Regarding listing on SSE, “Rules Governing the Listing of Stock on Shanghai Stock Exchange” also outlines other 

criteria: independence, regular operations and use of funds raised for the issuer. SSE limits funds raised to be used 

for clear purposes and shall in principle be used in the issuer's main business. The funds raised and investment 

projects have to comply with the state's industrial policies and with laws, regulations and rules governing. You 

may refer to the whole guidelines by visiting SSE’s website.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Shenzhen Stock Exchange (SZSE) 

 

SZSE, established on 1st December 1990, operates the Main Board and also runs the Small & Medium Size 

Enterprise Board (SME) and the ChinNext Board under the supervision of China Securities Regulatory 

Commission (CSRC).  SZSE applied a multi-tiered capital market system: the Main Board is designed for large scale 

companies which intend to solicit large amounts of public funds; SME adopts the same listing requirements as the 

Main Board while targeting companies with a smaller scale for capital flow but in relatively mature stage of 

development and with stable profitability; and the ChiNext Board provides a platform, with less stringent listing 

criteria, for innovative growth enterprises with profitability and all other growing venture enterprises to solicit 

public funds. Any initial public offering requires the approval of the Listing Committee of the CSRC. 
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Summary of Listing Requirements  

Under the Measures on the Administration of Initial Public Offerings and Listings of Shares (CSRC Decree No.122, 

2015-12-30), a company seeking IPO and listing shall meet the following criteria: 

Source: SZSE 

Besides the major listing requirements showing on the above table, a company seeking to be listed and its directors 

and relevant persons shall comply with laws, and all other regulations of the Exchange. 
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 The National Equities Exchange and Quotation (NEEQ) 

 

Created in 2006 in Beijing, the NEEQ, known as “New Third Board” is an over-the-counter (OTC) market in China 

and also mentioned as Chinese future “NASDAQ” by the media. The NEEQ is the only OTC exchange regulated by 

the China Securities Regulatory Commission (CSRC). The NEEQ offers a platform to innovative, startup and 

growing SMEs and micro enterprises to finance their growth. The exchange has expanded from 1,500 listed 

companies in 2014 to over 11,000 as of May 2017. 

The CSRC mentioned that the NEEQ is divided into two levels: innovation level and basic level. Enterprises with 

better financial performance or bigger market capitalization can be listed on the innovation level, Enterprises in 

the two markets will receive relevant regulations in a bid to maintain the efficiency of the board.  The CSRC also 

requires individual investors of the NEEQ to have an asset of RMB 5 million and more than 2 years of investment 

experience or have relevant professional backgrounds. 

 

Listing Requirements 

Enterprises must satisfy the six listing conditions listed in “NEEQ basic listing conditions (Provisional)”: 

 

 

 

 

 

 

Under the business rules, any Chinese domestic joint-stock companies that meet the listing, including private 

enterprises, state-owned enterprises and foreign-funded enterprises may apply for a listing. However, if a joint-

stock company has state-owned or foreign-funded enterprise as its shareholder, approval documents on the setup 

of equity are needed to be submitted. The whole details of the listing requirements show in the Applicable Basic 

Standard Guidelines on Listing Requirements of NEEQ (Trial Implementation), published by NEEQ Co. 

 



Page 21         

 

 

May 2017 

©MLB Financial Group Limited. Not for Redistribution 

http://www.mlb-financial.com/ 

 

Singapore Market     

    

The Singapore Stock Exchange (SGX) is the largest stock exchange in the Southeast Asia region, despite much small 

than the exchange in Hong Kong. 40% of listed companies are foreign. Singapore offers firms and investors a stable 

political and business environment. The SGX has been actively forming alliances with regional exchanges to offer a 

board network of marketplaces. The strategic location in Asia allows Singapore to be a gateway to access to various 

institutional investors. The established financial market enables a fair valuation and liquidity. Disclosure-based 

regulatory regime and corporate governance standards increase the transparency of the market.  

 

 Mainboard V.S. Catalist  

A company seeking to list on the SGX would have to decide whether it will be listing on the Mainboard or the Catalist. 

The SGX highlights a main difference between a Mainboard and a Catalist listing that Catalist companies are directly 

supervised by their sponsors. Sponsors are qualified professional companies experienced in corporate finance and 

compliance advisory work. They are authorised and regulated by the SGX through strict admission criteria and 

continuing obligations. However, the SGX continues to regulate issuers through its rules for admission and continuing 

obligation. It also retains the power to discipline them when there is a rule breach. Meanwhile, companies listing on 

the Mainboard would need to meet the conditions on market capitalization and profit 
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 Listing requirements of the Mainboard and the Catalist. 

Source: SGX 

 

 

 

 

 

 

1  
Catalist was launched by SGX in November 2007. 

Source: Listing in Singapore Why, what and how?, Deloitte 
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Hong Kong Market      

Hong Kong Stock Exchange, founded in 1891 with a market capitalization of $3.37 trillion as at the end of March 2017, 

is the seventh largest stock exchange in the world. As an internationally recognized financial centre with sound legal 

system and regulatory framework, Hong Kong offers an ideal place for listing. Beign the largest offshore listing venue 

for Mainland Chinese issuers, companies also can take advantages of Hong Kong’s strategic position as a gateway 

between Mainland China and rest of the world.  The November 2014 launch of Shanghai-Hong Kong Stock Connect and 

the December 2016 launch of Shenzhen-Hong Kong Stock Connect further strengthen mutual access between the 

Mainland and Hong Kong stock markets. 

 

 Main Board V.S. Growth Enterprise Markets (GEM) 

The Main Board and GEM comprise the HKEx securities market. According to the structure of the Main Board and 

GEM, Main Board companies are generally larger and have a longer history and a profit record.  Those without a 

profit record satisfy alternative financial tests. GEM was established as a second board for smaller growth 

companies of all industries.  GEM has lower listing requirements and offers a stepping stone to the Main Board. 

 

Summary of listing requirements for the Main Board and GEM 
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          Source: HKEx, Initial Public Offerings – An Issuer’s Guide (Asia Edition), Mayer Brown JSM 

 

CONCLUSION 

Most stock exchanges around the world have similar listing rules and requirements. Your choice of a stock exchange to 

be listed may be complicated and time consuming. The decision will also depend on the stage of your company’s 

development, overall objectives and strategic plans. Companies should also evaluate their own financial performance 

and availability of the resources. Market conditions and options should be considered carefully.  Companies should 

understand the benefits of the alternative stock exchanges and analyze the listing standards of the exchange where 

you expect to list.  
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Endnotes 

 

NYSE, https://www.nyse.com/index 

NASDQ, http://www.nasdaq.com/  

OTC Markets: https://www.otcmarkets.com/home  

SSE: http://english.sse.com.cn/ 

SZSE: https://www.szse.cn/main/en/ 

NEEQ: http://www.neeq.com.cn/  

SGX: http://www.sgx.com  

HKEx: https://www.hkex.com.hk/eng/index.htm 

 

 

 

 

 

 

 

 

Disclaimer 

The information contained within this document (‘information’) is believed to be reliable but MLB Financial Group does not warrant its completeness nor accuracy. Opinions 

and estimates contained herein constitute our judgment and are subject to change without notice. MLB Financial Group shall not be liable for any errors, omissions nor 

opinions contained within this document. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. For the avoidance of 

doubt, any information contained within this document will not form an agreement between parties. Additional information is available on request. 

About Us 

MLB Financial Group manages a substantial amount of assets for a broad range of institutional and private clients including funds and family offices. We offer comprehensive 

finance, asset management, and wealth management solutions to achieve the unique goals of every client. Our team of over 30 financial experts spot the best investment 

opportunities by leveraging on our insight, experience, and global presence.  

Contact  

Tel: (852) 2117 3482                       Fax: (852) 2117 3486                       Email: info@mlb-financial.com           

             Prepared by Bess Chau 

                         Assistant Operations Manager 
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